Tel: 519 376 6110 BDO Canada LLP
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Private & Confidential

November 3, 2011

Town of The Blue Mountains
32 Mill Street

Box 310

Thornbury, Ontario

NOH 2P0

Dear Sir/Madam:

Re: Audit of the Consolidated Financial Statements of the Town of The Blue Mountains
For the ended December 31, 2010

The purpose of this report is to summarize certain aspects of the audit that we believe would be of
interest to the Finance Committee. This report should be read in conjunction with the financial
statements and our report thereon, and it is intended solely for the use of the Finance Committee and
should not be distributed to external parties without our prior consent. We accept no responsibility to
a third party who uses this communication.

Tax Arrears

An analysis of your tax arrears as at December 31, 2010 is as follows:

2010 2009
Current year $ 1,875,122 S 2,741,183
One year 918,528 914,148
Two years 451,591 331,828
Three or more years 246,603 223,358
Interest and penalties 401,939 424,695
3,893,783 4,635,212

Less: Allowance for uncollectable amounts (34,000) (34,000)
$ 3,859,783 S 4,601,212

Tax arrears as a percentage of the total levy for the year is 12.4% compared to a corresponding
percentage of 15.2% at the end of 2009. Current year collections as a percentage of current taxation is
94%.

D0 Canada LLP, a Canadian limited hability partnerchip, is a member of 8DC International Limited, a UK cormpany limitad by quarantee . and forms part ol the
nternativnatl BDO netviork of independint member firms.



Accumulated Surplus

As shown in the notes to the financial statements your accumulated surplus is comprised of the

following:
2010 2009
Invested in tangible capital assets
Tangible capital assets at cost less amortization $ 165,292,856 158,866,399
Unfinanced capital assets (8,204,441) (6,817,211)
Capital assets financed by long-term liabilities
and to be funded in future years (4,004,528) (4,715,165)
Total invested in capital assets 153,083,887 147,334,023
Unfunded post-employment benefits (144,671) (89,819)
Unfunded projects (270,865) (156,881)
Unfunded solid waste closure and post-closure costs (1,511,295) (1,142,130)
General surplus 1,967,217 1,077,692
Building inspection deficit (780,729) (639,469)
Cemeteries (159,353) (113,609)
Recreation, community centres and arenas 65,681 67,593
152,249,872 146,337,400
Reserves and reserve funds 24,596,744 24,232,686
Accumulated surplus $ 176,846,616 $170,570,086

Included in the accumulated surplus above is a deficit in the building inspection department of
$780,729. There have been deficits in this department for two years. Activities within this department

should be reviewed to ensure that this deficit does not continue to grow.
Reserves and Reserve Funds

An analysis of your reserves at December 31, 2010 is as follows:

2010 2009
Reserves
Working funds $ 3,022,532 S 3,122,532
Insurance, sick leave and WSIB 162,674 162,674
Current purposes 954,572 898,395
Capital purposes 5,231,383 5,038,723
$ 9,371,161 S 9,222,324




An analysis of your reserve funds at December 31, 2010 is as follows:

2010 2009
Obligatory Reserve Funds
Development charges S 752,376 S 752,376
Recreational land 1,141,841 619,340
Federal Gas tax 239,406 239,406
Parking 27,000 27,000
2,160,623 1,638,122
Discretionary Reserve Funds
Sewage 11,061,207 11,146,123
Water 2,834,201 2,746,006
General government 22,521 22,334
Roads 831,731 734,129
Garbage and recycling 65,674 65,128
Parks and recreation 312,321 199,382
Library 82,190 81,654
Other 15,737 15,606
15,225,582 15,010,362
$ 17,386,205 S 16,648,484

Reserves are amounts set aside for specific purposes to ensure the resources to meet the purpose
intended are available when required. We understand that part of Council's budgeting process is a
review of the reserves. We recommend Council continue to review annually the reserve balances to
determine whether amendments or additions are required and whether reserves in certain areas are
adequate. The level of reserves and annual contributions required should correspond to the capital
requirements outlined in your comprehensive long-term capital plan.

Likely Aggregate Misstatements

Uncorrected misstatements aggregated during the audit that were determined by management to be
immaterial amounted to $21,303. A summary of the statement of likely aggregate misstatements is
attached to this letter.

After considering both quantitative and qualitative factors with respect to the likely aggregate
misstatements attached, we agree with management that the financial statements are not materially
misstated.

Significant Weaknesses in Internal Controls

We obtained a sufficient understanding of internal controls to enable us to plan the audit. In certain
areas, we assessed control risk below maximum and obtained sufficient appropriate audit evidence
through tests of control to support that assessment. However, our study and evaluation of internal
controls was not sufficient to express an opinion on the effectiveness of the municipality's internal
control systems.



During the course of our audit, the following weaknesses in the design or implementation of internal
controls came to our attention:

Interest Allocation to Reserve Funds

Interest is allocated to reserve funds based on a standard interest rate and the balance of the reserve
funds. The interest allocated to reserve funds is significantly lower than the actual interest earned on
reserve fund investments. We recommend the standard interest rate used in the calculations be
reviewed and adjusted periodically based on the average rate of return realized on the reserve fund
investments.

Letters of Credit

Letters of Credit are received from developers as security according to planning agreements with the
municipality. We recommend that the system for tracking these Letters of Credit be reviewed to
ensure there is an accurate master list that accumulates and provides details of all outstanding Letters
of Credit.

Payroll Approval

During the audit, we noted that there does not appear to be an approval process for department head
timesheets. We recommend that the CAQ approve department head timesheets.

Since an audit is not designed to detect all weaknesses in internal controls, there may be other
weaknesses which our procedures did not detect.

Management Representations

During the course of an audit, management made many representations to us. These representations
were verbal or written and therefore explicit, or they were implied through the financial statements.
Management provided representations in response to specific queries from us, as well as unsolicited
representations. Such representations were part of the evidence gathered by us to be able to draw
reasonable conclusions on which to base the audit opinion. These representations were documented by
including in the audit working papers memoranda of discussions with management and written
representations received from management.

Management's representations included, but were not limited to:

. matters communicated in discussions with us, whether solicited or unsolicited;
. matters communicated electronically to us;
) schedules, analyses and reports prepared by the entity, and management's notations and

comments thereon, whether or not in response to a request by us;
. internal and external memoranda or correspondence;

. minutes of meetings of the board of directors or similar bodies such as audit committees and
compensation committees;

) a signed copy of the financial statements; and

) a representation letter from management.



We wish to express our appreciation for the co-operation we received during the audit from the
municipality's management. We would be pleased to discuss with you any matters mentioned in this
letter, as well as any other matters that may be of interest to you.

Yours truly,

Traci Smith, CGA, LPA

Partner

BDO & Company LLP*

*BDO & Company LLP provides accounting, assurance, tax and other professional advisory services to BDO Canada LLP

TS:nb
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Tel: 519 376 6110 BDO Canada LLP
Fax: 519 374 4741 1717 2" Avenue £, Third Flaor
www.bdo.ca PO Box 397

Owen Sound O N4K 5F7 Canada

Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers
of the Corporation of the Town of The Blue Mountains

We have audited the accompanying consolidated financial statements of the Corporation of the
Town of The Blue Mountains, which comprise the consolidated statement of financial position as
at December 31, 2010, and the consolidated statements of operations and accumulated surplus,
changes in net financial assets and cash flows the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with Canadian public sector accounting
standards, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statermnents are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements, The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit alse includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estirmates
made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

BDO Canigda LLP, & Canadian Umited lisbility partnership, 1§ o member of BDO ternational Limited, a UK company timited by guarantee, and forms part of Un.'3
international BDG nelwark of indapzndent membear firms,



Opinion

In our opinion, the consclidated financial statements present fairly, in all material respects, the
financial position of the Corporation of the Town of The Blue Mountains as at December 31, 2010
and the results of its operations, changes in net financial assets and cash flows for the year then
ended in accordance with Canadian public sector accounting standards.

Chartered Accountants, Licensed Public Accountants

Owen Sound, Ontaric
September 5, 2011



The Corporation of the Town of The Biue Mountains
Consolidated Statement of Financial Position

December 31 2010 2009
Financial assets
Cash (Note 1) $ 3,856,846 4,598,251
Temporary investments (Note 2) 10,404,108 8,323,927
Taxes receivable 3,859,783 4,601,212
Trade and other receivables 6,576,992 7,381,248
Long-term receivables (Note 3) 4,932,690 3,479,598
29,630,419 28,384,236
Liabilities
Accounts payable and accrued Uabilities (Note 4) 10,123,991 8,635,280
Solid waste closure and post-closure liabilities (Note 6) 1,511,295 1,142,130
Deferred revenue (Page 29) 2,526,156 2,288,035
Long-term liabilities {(Note 5) 4,040,869 4,758,554
18,202,311 16,823,999
Net financial assets 11,428,108 11,560,237
Non financial assets
Inventory of supplies 67,083 67,453
Prepaid expenses 58,569 75,997
Tangible capital assets (Nate 7) 165,292,856 158,866,399
165,418,508 159,009,849

Accumulated surplus (Note 8)

$ 176,846,616

S 170,570,086

The accompanying summary of significant accounting policies and notes are an integral part of these financia statements,



The Corporation of the Town of The Blue Mountains
Consolidated Statement of Operations and Accumulated Surplus

For the year ended December 31 2010 2010 2009
Budget Actual Actual
(Note 10)
Revenue
Taxation $ 10,095,948 § 10,270,435 $ 9,872,239
Fees and user charges 7,012,882 6,790,046 6,626,048
Grants {Note 12) 7,900,041 9,173,928 4,729,447
Other income (Note 11) 1,796,275 1,735,423 4,656,328
Obligatory reserve fund revenue recognized 3,066,014 2,345,013 2,308,240
29,871,160 30,314,845 28,192,302
Expenses

General government 3,274,167 8,663,766 7,972,106
Protection services 4,879,228 4,638,819 3,994,218
Transportation services 2,800,530 2,439,922 3,033,025
Environmental services 4,533,497 5,181,561 4,536,862
Health services 66,219 67,312 131,240
Recreation and cuttural services 1,771,104 1,859,605 2,147,943
Planning and development 1,206,854 1,187,330 1,121,405
18,531,599 24,038,315 22,936,799

Annual surplus {Note 10) 11,339,561 6,276,530 5,255,503
Accumulated surpius, beginning of year 170,570,086 170,570,086 165,314,583
Accumulated surplus, end of year $ 181,909,647 § 176,846,616 5 170,570,086

The accompanying summary of significant accounfing pelicies and notes are an integral part of these financial statements.



The Corporation of the Town of The Blue Mountains
Consolidated Statement of Changes in Net Financial Assets

For the year ended December 31 2010 2010 2009
Budget Actual Actual
(Note 10)

Annual surplus (Page 5) S 11,339,561 $§ 6,276,530 § 5,255,503
Acquisition of tangible capital assets {14,626,270)  (12,109,926) {11,977,632)
Amortization of tangible capital assets - 5,601,053 5,122,086
Loss on disposal of tangible capital assets - 71,416 7,472
Proceeds on disposal of capital assets - 11,000 -

(14,626,270)  (6,426,457) (6,848,074)

Change in inventories of suppties - 370 {11,392)
Change in prepaid expenses - 17,428 {48,094)
17,798 {59,486)

Decrease in net financial assets {3,286,709) (132,129) (1,652,057)
Net financial assets, beginning of the year 11,560,237 11,560,237 13,212,294
Net financial assets, end of the year 5 8,273,528 511,428,108 S 11,560,237

The accompanying summary of significant accounting policies and notes are an integral part of these financial statements.



The Corporation of the Town of The Blue Mountains
Consolidated Statement of Cash Flows

For the year ended December 31 2010 2009

Cash pravided by (used in})

Operating activities

Annual surptus 5 6,276,530 § 5,255,503
ltems not involving cash
Change in solid waste closure and post-closure tiabilities 369,165 92,384
Amortization 5,601,053 5,122,086
Deferred revenue recognized (2,751,073) {3,903,703)
Change in prepaid expenses 17,428 {48,094)
Change in inventory of supplies 370 {11,392)
Loss on disposal of tangible capital assets 71,416 7,472
9,584,889 6,514,256
Changes in non-cash working capital balances
Taxes receivable 741,429 (370,009)
Trade and other receivables 804,256 (2,926,780)
Accounts payable and accrued liabilities 1,488,711 (2,918,553}
Deferred revenue received 2,989,194 2,131,741
15,608,479 2,430,655
Capital transactions
Cash used to acquire capital assets (12,109,926) {11,977,632)
Proceeds on sale of capital assets 11,000 -

(12,098,926)  (11,977,632)

Investing activities

Increase in long-term receivables {1,453,092) {1,471,927)
Financing activities

Repayment of long-term liabilities {(717,685) (715,085)
Net change in cash and cash equivalents 1,338,776 (11,733,989)
Cash and cash equivalents, beginning of year 12,922,178 24,656,167
Cash and cash equivalents, end of year - S 14,260,954 S 12,922,178
Comprised of;

Cash $ 3,856,846 § 4,598,251

Temporary investments 10,404,108 8,323,927

,954 S 12,922,178

The accompanying summary of significant &ecounting policles and noles are anintegral part of these finencial stalements.




December 31

The Corporation of the Town of The Blue Mountains

Summary of Significant Accounting Policies

Basis of Accounting

Use of Estimates

Basis of Consolidation

The consolidated financial statements of the Corporation of
the Town of The Blue Mountains are the representations of
management. They have been prepared in accordance with
Canadian generally accepted accounting principles established
by the Public Sector Accounting Board of the Canadian
Institute of Chartered Accountants as prescribed by the
Ontario Ministry of Municipal Affairs and Housing.

Revenues and expenses are reported on the accrual basis of
accounting. The accrual basis of accounting recognizes
revenues as they become available and measurable; expenses
are recognized as they are incurred and measurable as a
result of receipt of goods or services and the creation of a
tegal obligation to pay.

The preparation of financial statements in accordance with
Canadian public sector accounting standards requires
management to make estimates that affect the reported
amounts of assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and
expenses during the reporting period. By their nature, these
estimates are subject to measurement uncertainty and actual
results could differ from management's best estimates as
additional information becomes available in the future.

The consolidated statements reflect the assets, liabilities,
revenues and expenses of all municipal organizations,
committees. and boards which are owned or controlled by
Council. All interfund assets and liabilities and revenues and
expenses have been eliminated on consolidation.

The following board controlled by Council has been
consolidated:

The Blue Mountains Public Library Board

A government partnership exists where the municipality has
shared control over the board or entity. The municipality's
pro-rata share of the assets, liahilities, revenues and expenses
are reflected in the financial statements using the
proportionate consolidation method. The municipality's
proportionate  interest of the following government
partnership is reflected in the consolidated financial
statements:

Georgian Trail Board of Management 41%



The Corporation of the Town of The Blue Mountains

December 31

Summary of Significant Accounting Policies

Cash and Cash Equivalents

Temporary Investments

Inventory of Supplies

Tangible Capital Assets

beferred Revenue

County and School Board

Cash and cash equivalents include all cash balances and short-
term highly liquid investmenis that are readily convertible into
cash.

Temporary investments are recorded at the lower of cost and
market value.

Inventory held for consumption is recorded at the lower of cost
and replacement cost.

Tangible capital assets are recorded at cost less accurnulated
amortization. Costs include all amounts that are directly
attributable to acquisition, construction, development or
betterment of the asset. Amortization is provided over the
estimated useful life of the assets, using the straight-line
method. The useful life of the assets is based on estimates
made by Council. The following rates are used:

Land improvements 10 to 50 years
Buildings 15 to 50 years
Machinery, equipment and vehicles 5 to 50 years
Water systems 20 to 100 years
Sewer systems 20 to 100 years
Roads 10 to 75 years

Tangible capital assets received as contributions are recorded
at fair value at the date of receipt and also are recorded as
revenue.

Revenue restricted by legislation, regulation or agreement
and not available for general municipal purposes is reported
as deferred revenue on the consolidated statement of
operations and accumulated surplus. The revenue is reported
on the consolidated statement of financial activities in the
year in which it is used for the specified purpose.

The municipality collects taxation revenue on behalf of the
school boards and the County of Grey. The taxation, other
revenues, expenses, assets and liabilities with respect to the
operations of the school boards and the County of Grey are
not reflected in these financial statements.

10



The Corporation of the Town of The Blue Mountains
Summary of Significant Accounting Policies

December 31

Trust Funds Funds held in trust by the municipality, and their related
operations, are not included in these financial statements,
The financial activity and position of the trust funds are
reported separately on the trust funds statement of continuity
and balance sheet.

Government Transfers Government transfers are recognized in the financial
statements as revenues in the period in which events giving
rise to the transfer occur, providing the transfers are
authorized, and eligibility criteria have been met and
reasonable estimates of the amounts can be made.

Revenue Recognition Tax levies are recognized as revenue when the amounts are
levied on the municipality's ratepayers,

User fees and other revenues are recognized when related
goods or services are provided and collectibility is reasonably
assured.

il



The Corporation of the Town of The Blue Mountains
Notes to Financial Statements

Pecember 31, 2010

1. Cash
2010 2009
Unrestricted $§ 3,403,623 § 4,148,412
Restricted 453,223 449 830
S 836,846 S 4,598,251

The Town has estabtished segregated interest-bearing bank accounts pursuant to agreements
with developers and these funds are for the sole purpose of paying capital costs relating to
specific developments.
Cash balances are earning interest at a rate of prime less 1,75%,
On December 31, 2010, the municipality had deposits of $4,574,793 in a Canadian Chartered
bank. The Canadian Deposit Insurance Corporation insures deposits up to a maximum of
$100,000 per depositor.
The municipality has an available operating facility of $750,000 which was not drawn upon
at December 31, 2010. The operating facility is due on demand and bears interest at the
banl's prime rate.

2. Temporary investments

2010 2009
Cash § 6,053,778 § 742,595
Guaranteed Investment Certificates, 1.11%
to 2.55%, due 2011 and 2012 4,350,330 7,581,332

$ 10,404,108 § 8,323,927

Investments have a market vatue of 510,428,279 (2009 - $8,323,927) at the end of the year.

On December 31, 2010, the municipality had investment deposits of $8,053,748 in a
Canadian Financial Institution. The Canadian Peposit Insurance Corporation insures deposits
up to a maximum of 100,000 per depositor.

12



The Corparation of the Town of The Blue Mountains
Notes to Financial Statements

December 31, 2010

3. Long-term Receivables

2010 2009
Water and sewer loans, 4.8% to 18%,
due 2011 to 2030 S 4,896,349 S 3,436,209
Tile drainage loans, 6% to 8%, due 2011
to 20146 36,341 43,389
S 4,932,690 S5 3,479,598
4, Accounts Payable and Accrued Liabilities
2010 2009
Trade accounts payable S 4,163,542 § 3,005,899
Accrued liabilities 677,998 563,930
Developer and other deposits 5,282,451 3,065,451
5 10,123,991 § 8,635,280

13



The Corporation of the Town of The Blue Mountains
Notes to Financial Statements

December 31, 2010

5. Long-Term Liabilities

The balance of [ong-term liabilities reported on the consolidated statement of financial
position is made up of the following:

2010 2009
Loan payable, prime less 0.25%, repayable in
annual principal instalments of $115,000 plus
interest, due 2012 5 230,000 § 345,000
Loan payable, 4.85%, repayable in annual principal
instalments of 450,000 plus interest, due 2014 1,800,000 2,230,000
Loan payable, 4.85%, repayable in blended annual
payments of $83,608, due 2014 294,528 360,165
Loan payable, 5.11%, repayable in semi-annual
principal instalments of $40,000 plus interest, due
2031 1,680,000 1,760,000
Tile drainage loans payable, 6% to 8%, due from
2011 to 2016 36,341 43,389

S 4,040,869 S 4,758,554

The interest expense included on the consolidated statement of operations and accumutated
surplus totals §215,186 (2009 - §264,220).

Principal payments for the next 5 fiscal years and thereafter are as follows:

2011 5 720,213
2012 5 724,045
2013 S 613,073
2014 5 612,834
2015 S 85,127
Thereafter 5 1,285,577

At Decemnber 31, 2010, the municipality had undrawn credit capacity of $2,500,000 at prime
minus 0.75%.

14



The Corporation of the Town of The Blue Mountains
Notes to Financial Statements

December 31, 2010

6.

Solid Waste Closure and Post-Closure Liabilities

Solid waste closure and post-closure care requirements have been defined in accordance
with industry standards and include final covering and landscaping of the landfill, removal of
ground water and leachates, and ongoing environmental monitoring, site inspection and
maintenance.

The liability for the landfill site is recorded at $1,511,295 and represents the present value
of closure and post-closure costs for 96% of the current site's capacity, using the
municipalities average long-term borrowing rate of 4.25%, The liability is recorded based on
the capacity of the landfill used to date. The total estimated future expenses for closure
and post-closure care are 51,580,049 leaving an amount to be recognized of $68,754. The
estimated remaining capacity of the site's opened cells are approximately 16,100 cubic
metres, which will be filled in 2 years. Post-closure care is estimated to continue for a
period of 25 years,

The Town has a landfill reserve to help fund a portion of the liability. During 2010 there
were no transfers to or from this reserve. The balance of this reserve at December 31, 2010

is $194,474,

15
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The Corporation of the Town of The Blue Mountains
Notes to Financial Statements

December 31, 2010

7.

Tangible Capital Assets - (continued)

The net book value of tangible capital assets not being amortized because they are under

construction is 56,942,405 (2009 - §5,484,616).

The municipality holds various works of art and historical treasures. These items are not
recognized as tangible capital assets in the financial statements because a reasonable

estimate of the future benefits associated with such property cannot be made.

Accumulated Surplus

Accumulated surplus consists of individual fund surplus and reserves as follows:

Invested in tangible capitat assets
Tangible capital assets at cost less amortization
Unfinanced capital assets
Capital assets financed by long-term liabilities
and to be funded in future years (Note 5)

Total invested in capital assets

Unfunded posi-employment benefits

Unfunded projects

Unfunded solid waste closure and post-closure costs
General surplus (Note 10)

Building inspection deficit

Cemeteries

Recreation, community centres and arenas

Reserves and reserve funds {Note 9)

Accumulated surptus

2010

2009

$165,292,856 § 158,866,399

(8,204,441) (6,817,211)
(4,004,528) (4,715,165)
153,083,887 147,334,023
(144,671) (89,819)
(270,865) (156,881)
(1,511,295) (1,142,130)
1,967,217 1,077,692
(780,729) (639,469)
(159,353) (113,609)
65,681 67,593
152,249,872 146,337,400
24,596,744 24,232,686

$ 176,846,616

$170,570,086
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The Corporation of the Town of The Blue Mountains
Notes to Financial Statements

December 31, 2010

9. Reserves and Reserve Funds Set Aside for Specific Purpose by Council

2010 2009
Reserves
Working funds $ 3,022,532 § 3,122,532
insurance, sick leave and WSIB 162,674 162,674
Current purposes 954,572 898,395
Capital purpases 5,221,382 5,038,723
9,371,161 9,222,324
Reserve funds:
Capital purposes 15,225,583 15,010,362
Reserves and reserve funds set
aside for specific purpose by Council $ 24,596,744 S 24,232,686
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The Corporation of the Town of The Blue Mountains
Notes to Financial Statements

December 31, 2010

10. Budgets

Under Canadian generally accepted accounting principles, budget amounts are to be
reported on the consolidated statement of operations and changes in net debt for
comparative purposes. The 2010 budget amounts for the Corporation of the Town of The
Blue Mountains approved by Council have been restated to conform to the presentation of
the consolidated statements of operations and changes in net debt. The following is a
reconciliation of the budget approved by Council. The budget figures have not been audited.

2010 2010 2009
Budget Actual Actual
Annual surplus (Page 5) $ 11,339,561 § 6,276,530 S 5,255,503
Amortization - 5,601,053 5,122,086
Change in unfunded liabilities (9,500) 424,017 94,872
Change in unfunded operating
expenses 212,100 113,984 74,594
Change in other surpluses - 188,916 418,994
11,542,161 12,604,500 10,966,049
Net transfers from {to) reserves 3,113,651 (364,058) (890,056}
Capital acquisitions, disposals
and write-down (14,626,270) (12,027,510) {11,970,160)
Capital projects not funded 300,577 1,387,230 3,101,703
Proceeds from long-term debt 230,881 - -
Debt principat repayments {711,000) {710,637) {707,536)
(150,000) 889,525 500,000
Prior year general surplus 150,000 1,077,692 377,692
General surplus (Note 8) 8 - $ 1,967,217 S 1,077,692
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The Corporation of the Town of The Blue Mountains
Notes to Financial Statements

bDecember 31, 2010

11. QOther Income

Penalties and interest on taxation
Other fines and penalties
Investment income

Licenses, permits and rents
Donations

Prepaid special charges
Subdivider contributions

Loss on sale of capital assets
Other

2010 2010 2009

Budget Actual Actual
440,000 § 580,629 § 525,623
38,700 58,891 66,037
289,700 509,907 444 120
386,925 440,250 316,741
102,546 27,949 10,370
517,854 91,471 3,219,583
- 63,000 -

- (71,416) (7,472)
20,550 34,742 81,326
1,796,275 S 1,735,423 § 4,656,328
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The Corporation of the Town of The Blue Mountains

December 31, 2010

Notes to Financial Statements

12. Grants

Operating
Province of Ontario
Ontario Municipal Partnership
Fund (OMPF)
Conditional - Roads
- Other

Government of Canada
- Other

Other municipalities
Conditional - Roads
- Other

Total operating grants

Capital
Province of Ontario
Conditional - Roads
- Sewer and water
- Other

Government of Canada
Conditionat - Roads
- Sewer and water
- Other

Other municipalities
- Other

Total capital grants

Total grants

Budget 2010 2009
1,581,200 1,581,200 1,683,000
25,000 64,461 213,053
138,300 187,155 225,087
1,744,500 1,832,816 2,121,140
29,582 158,546 189,980
- 19,973 -
94,432 10,423 21,734
94,432 30,396 21,734
1,868,514 2,021,758 2,332,854
1,088,700 2,218,659 991,658
107,723 298,746 143,178
359,852 2,092,285 522,331
1,556,275 4,609,690 1,657,187
670,000 527,049 296,709
170,752 170,708 91,969
3,597,500 1,844,723 345,728
4,438,252 2,542,480 734,406
37,000 - 5,000
6,031,527 7,152,170 2,396,593
7,900,041 9,173,928 4,729,447
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The Corporation of the Town of The Blue Mountains
MNotes to Financial Statements

December 31, 2010

13.

Pension Agreements

The municipality makes contributions to the Ontario Municipal Employees Retirement Fund
(OMERS), which is a multi-employer plan, on behalf of 96 members of its staff. This plan is a
defined benefit plan which specifies the amount of the retirement benefits to be received
by the employees based on the length of service and rates of pay. Employees and employers
contribute jointly to the plan. The employer amount contributed to OMERS for 2010 current
service by the Town was $386,120 (2009 - $365,719). The contribution rate for 2010 was
6.5% to 10.7% depending on age and income level (2009 - 6.5% to 10.7%).

OMERS is a multi-employer plan, therefore any pension plan surpluses or deficits are a joint
responsibility of Ontarie municipal organizations and their employees. The municipality does
not recognize any share of the OMERS pension surplus or deficit. The last available report for
the OMERS plan was December 31, 2010. At that time the plan reported a $1.5 billion deficit
(2009 - $1.5 billion actuarial surplus), based on actuarial liabilities of $54.3 billion (2009 -
$54.3 billion) and actuarial assets of $52.8 billion (2009 - $55.8 billion). Ongoing adequacy
of the current contribution rates will need to be monitored and the decline in the financial
markets may lead to increased future funding requirements.

4.

Operations of School Boards and the County of Grey

During the year, the following taxation revenue was raised and remitted to the school
boards and the County of Grey:

2010 2009
School Boards $ 8,838,296 $§ 8,647,181
County of Grey 12,137,517 11,917,584

$ 20,975,813 S 20,564,765

15.

Trust Funds

The trust funds administered by the municipality amounting to $262,946 (2009 - $258,403)
have not been included in the consolidated statement of financial position nor have the
operations been included in the consolidated statement of financial activities. At December
31, 2010, the trusts fund balances are as follows:

2010 2009

Cemetery Care and Maintenance funds 5 262,946 § 258,403
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The Corporation of the Town of The Blue Mountains
Notes to Financial Statements

becember 31, 2010

16, Contractual Commitments

(@)

The Corporation of the Town of The Blue Mountains has entered into contracts
totaltling $12,151,200 to upgrade and extend road, sewer and water services and
purchase equipment. A total of §2,275,300 remains to be spent. These commitments
will be funded by municipal reserve funds, development charges, local improvement
charges, government grants and long-term debt.

The Town has committed to provide funding of $350,000 as a grant and 5420,000 as
an interest free [oan to the Morth East Grey Health Clinic., The amounts are to be

funded from the working capital reserve.

17.

Subdivision Agreements

As part of various subdivision agreements, the municipality has received Letters of Credit to
cover developers' responsibilities in completing the projects as well as covering unpaid
municipal levies. Letters of Credit held by the municipality at December 31, 2010 amount to
$9,514,366.

18.

Contingencies

(a)

OMERS has notified The Town of The Blue Mountains that they may request the Town
pay OMERS contributions for an omission period from 1998 to 2007 for employees who
are no longer employed by the Town. The impact on expenses as a result of
settlement of this issue is not determinable at this time. The effect on expenses, if
any, will be recorded in the fiscal year in which it can be determined.

A number of appeals of the current value assessment of properties in the municipality
are currently in process. The impact on taxation revenue as a result of settlement of
these appeals is not determinable at this time. The effect on taxation of these
rebates will be recorded in the fiscal year in which they can be determined.
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The Corporation of the Town of The Blue Mountains
Notes to Financial Statements

December 31, 2010

19. Segmented Information

The Town of The Blue Mountains is a diversified municipal government institution that
provides a wide range of services to its citizens such as police, fire, sewer, water, waste,
collection, disposal and recycling, recreational, library and planning. Distinguishable
functional segments have been separately disclosed in the segmented information. The
nature of the segments and the activities they encompass are as follows:

General Governmeant

This itemn related to the revenues and expenses that relate to the governance and operations
of the municipality itself and cannet be directly attributed to a specific segment.

Protection to Persons and Property

Pratection is comprised of police services, fire protection, conservation authority,
emergency measures, animal control and building and structural inspection. The police
services work to ensure the safety and protection of the citizens and their property. The fire
department is responsible to provide fire suppression service, fire prevention programs,
training and education. The members of the fire department consist of volunteers. The
building department provides a number of services including maintenance and enforcement
of building and construction codes and review of all property development ptans through its
application process.

Transportation

Transportation is responsible for construction and maintenance of the municipality's
roadways, bridges, parking areas and streetlighting.

Environmental
Environmental services consists of providing waste collection, disposal and recycling to its

citizens. This service also provides the municipality's drinking water. They process and clean
sewage and ensure the municipality's water system meets atl Provinciat standards.

Health

Health services include contributions to the operations of local cemeteries.
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The Corporation of the Town of The Blue Mountains
Notes to Financial Statements

December 31, 2010

20. Segmented Information - (continued)

Recreational and Cultural Services

This service area provides services meant to improve the health and development of the
municipality’s citizens. The municipality operates and maintains parks and arenas. The
municipality also provides library services and recreationat programs.

Planning and Development

This department is responsible for panning and zoning including the Official plan. This
service area also includes tourist information and promeotion, business improvement area,
weed control, and drainage.

The accounting policies of the segments are the same as those described in the summary of
significant accounting policies. Amounts that are directly attributable to a number of
segment have been allocated on a reasonable basis as follows:

Taxation, payments-in-leu Allocated to those segments that are funded
and penalties and interest by these amounts based on the hudget for the
year.

OMPF Grants Atlocated to seements based on the budget for
the year.
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The Corporation of the Town of The Blue Mountains
Schedule of Deferred Revenue

For the year ended December 31, 2010

Contributions Investment Revenue
Opening Received income Recognized Ending
Obligatory Reserve Funds
Development charges S 752,376 $ 2,085,571 § 5,178 $(2,049,630) § 793,495
Recreational tand 619,340 649,084 5,596 (133,079} 1,141,841
Parking revenues 27,000 - - - 27,000
Federal Gas Tax 239,406 209,994 2,040 {162,305) 289,135
1,638,122 2,945,549 12,814  (2,345,014) 2,251,471
Other
Provincial grants 635,319 - - (405,659) 229,660
Hall deposits 500 100 - - 600
Harbour deposits 10,719 - (300) 10,419
Other 3,375 30,731 . {100) 34,006
649,913 30,831 - {406,059) 274,685
52288035 § 2976380 § 12,814 $(2751,073) $2,526,156
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Tel: 519 376 6110 BDO Canada LLP
Fax: 519 376 4741 1717 2™ Avenue E, Third Floor
www, bdo.ca PO Box 397

Owen Sound ON N4K 5P7 Canada

Independent Auditor’'s Report

To the Members of Council, Inhabitants and Ratepayers
of the Corporation of the Town of The Blue Mountains

We have audited the accompanying financial information for the trust funds of the Town of The
Blue Mountains, which comprise the balance sheet as at December 31, 2010, the statement of
continuity for the year then ended, and a summary of significant accounting policies and other
explanatory information,

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial information
in accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial information that is
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Qur responsibility is to express an opinion on this financial information based on our audit. We
conducted cur audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial information is free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial infoermation. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
information, whether due to fraud or error. in making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial information in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial information.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

800 Canada LLE, 2 Canadien imited lability partnership, is a membel of BOO International Limited, & UK company Himited by guarantes, and forms part of the 3
international BDO network of independent member firms,



Opinion

In our opinion, the financial information presents fairly, in all material respects, the balance
sheet for the trust funds of the Town of The Blue Mountains as at December 31, 2010 and the

statement of continuity for the year then ended in accordance with Canadian public sector
accounting standards.

BDO Coarades 4 p

Chartered Accountants, Licensed Public Accountants

Owen Sound, Ontario
September 5, 2011



The Corporation of the Town of The Blue Mountains

December 31, 2010

Trust Funds
Balance Sheet

Cemetery
Care and
Maintenance

Assets
Cash S 1,124
Investments (Note 2) 261,860
s 262,984
Liabilities
Due to Town S 38
Fund balance 262,946
$ 262,984

For the year ended December 31, 2010

Statement of Continuity

Cemetery
Care and
Maintenance
Balance, beginning of the year S 258,403
Receipts
Monument fees 600
Share of plot sales 3,896
Capital gains 10,528
15,024
Expenses
Contributions to cemetery 10,481
Balance, end of the year 5 262,946

The accompanying summary of significant accounting pelicies and notes are an integral part of ihese financial statements.



The Corporation of the Town of The Blue Mountains
Notes to Financial Statements

December 31, 2010

1. Summary of Significant Accounting Policies

Basis of Accounting The financial information of the Corperation of the Town
of The Blue Mountains Trust Funds are the representation
of management. They have been prepared in accordance
with acceunting principles established by the Public
Sector Accounting Board of the Canadian Institute of
Chartered Accountants as prescribed by the Ontario
Ministry of Municipal Affairs and Housing except that
tangible capital assets are expensed in the statement of
continuity in the year of acquisition,

Revenues and expenses are reported on the accrual basfs
of accounting. The accrual basis of accounting recognizes
revenues as they become available and measurable;
expenses are recoghized as they are incurred and
measurable as a result of receipt of goods or services and
the creation of a legal obligation to pay.

Use of Estimates The preparation of financial information in accordance
with Canadian public sector accounting standards
requires management to make estimates that affect the
reported amounts of assets and liabilities at the date of
the financial statements, and the reported amounts of
revenues and expenses during the reporting period. By
their nature, these estimates are subject to
measurement uncertainty and actual results could differ
from managements best estimates as additional
information becomes available in the future.

Basis of Consolidation These trust funds have not been consolidated with the
financial statements of the municipality.

2. Investments

The total investments of $261,860 reported on the balance sheet at cost have a market value
of $247,724 at the end of the year.
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Tel: 519 376 6116 BOG Canada LLP
Fax: 519 376 4741 1717 2 Avenue E, Third Floor
www. bdo.ca PO Box 397

Cween Sound OH N4SK 5R7 Canada

Auditor's Comments on Supplementary Financial Iinformation

To the Members of Council, Inhabitants and Ratepayers
of the Corporation of the Town of The Blue Mountains

We have audited the consolidated financial statements of Corporation of the Town of The Blue
Mountains, which comprise the consolidated statement of financial position as at December 31,
2010, the consolidated statements of operations and accumulated surplus, changes in net
financial assets and cash flows, for the year then ended, and a summary of significant accounting
policies and other explanatory information, and have issued our report thereon dated September
4, 2011 which contained an unmodified opinion on those consolidated financial statements. The
audit was performed to form an opinion on the consolidated financial statements as a whole. The
supplementary financial information is presented for the purposes of additional analysis and is
not a required part of the consolidated financial statements. Such supplementary financial
information is the responsibility of management and was derived from the underlying accounting
and ather records used to prepare the consolidated financial statements.

The supplementary financial information has been subjected to the auditing procedures applied
in the audit of the consolidated financial statements and certain additional procedures, including
comparing and reconciling such supplementary information directly to the underlying accounting
and other records used to prepare the consolidated financial statements or to the consolidated

financial statements themselves.
Restriction on Distribution and Use

The supplementary financial information is prepared to assist the Town's management to meet
the requirements of the Ontario Ministry of Tourism and Culture. As a result, the supplementary
financial information may not be suitable for another purpose. Our report is intended solely for
the Town's management and the Ontario Ministry of Tourism and Culture and should not be
distributed to or used by parties other than the Town's management or the Ontario Ministry of

Tourism and Culture,

B0 Coreade Lf

Chartered Accountants, Licensed Public Accountants

Owen Sound, Ontario
September 5, 2011
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Corporation of the Town of The Blue Mountains

Museum Statement of Operations
(See Auditor's Comments on Supplementary Financial Information)

For the year ended December 31 2010 2009
Revenues
Grants $ 27,638 S 5,022
Donations 1,328 28
Admission, program fees and memberships 2,663 7,141
Sundry 4,518 1,184
Rent 5,000 5,000
41,147 18,376
Expenditures
Exhibits and programs 3,345 6,497
Operating supplies 22,227 24,728
Maintenance of premises and utilities 13,129 17,556
Salaries and benefits 75,169 57,073
113,870 105,854
Annual surplus (deficit) {72,723) (87,478)
Funded by the Town of The Blue Mountains 72,723 87,478
$ -5 -
[ R L R NI R
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Tel: 919 376 6110 BRO Canada LLP
Fax: 519 376 4741 1717 2™ Avenue E, Third Floor
www, bdo.ca £0 Box 397

Owen Sound ON N4K 5P7 Canada

Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers
of the Town of The Blue Mountains

We have audited the accompanying financial statements of the Town of The Blue Mountains
Library Board, which comprise the statement of financial position as at December 31, 2010, and
the statements of operations and accumulated surplus, changes in net financial assets and cash
flows the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of financiat
statements that are free from material misstatement, whether due to fraud or error.

Auditar's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

890 Canada LLP, & Canadian hmited tability partnership, s 3 member of 000 international Limitad, a UK company limited by goarasies, and forms part of the 3
international B0O network of independent member firms.



Opinion

In our apinion, the financial statements present fairly, in all material respects, the financial
position of the Town of The Blue Mountains Library Board as at December 31, 2010 and the

results of its operations, changes in net financial assets and cash flows for the year then ended in
accordance with Canadian public sector accounting standards.

Chartered Accountants, Licensed Public Accountants

Owen Sound, Ontaric
September 5, 2011
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Town of The Blue Mountains
Library Board
Statement of Financial Position
December 31 2010 2009
Financial assets

Temporary investments (Note 2) S 82,190 S§  B1,654

Non financial assets
Tangibte capital assets (Note 3) 2,021,454 2,158,110
Accumulated surplus (Note 4) e $ 2,103,644 S 2,239,764

The accompanying rotes are an integral part of these financial statements.



Town of The Blue Mountains
Library Board

Statement of Operations and Accumulated Surplus

For the vear ended December 31 2010 2010 2009
Budget Actual Actual
{Mote 5)
Revenue
Operating grants
Province of Ontario 5 21,000 S5 21,137 71,796
Government of Canada 2,500 1,972 1,710
Town of The Blue Mountains 473,877 484,400 513,437
Capitat grants
Pravincial and other municipatities - 27,085 10,200
Town of The Blue Mountains 64,183 36,876 265,100
Capital donations - 8,643 2,162
Fundraising 2,500 4,515 4,730
Interest - 683 577
Other 17,800 16,729 20,744
581,860 602,040 840,456
Expenses
Salaries and henefits 395,551 402,227 370,804
Administrative expensas 14,280 19,374 15,289
Operating expenses 2,625 2,678 3,144
Books and materials 3,800 3,835 3,110
Communications 11,460 13,294 11,352
Training and travel 6,500 2,431 7,250
Personnel 1,750 1,483 909
Utilities 23,250 23,698 24,735
Equipment expenses 15,400 7,482 17,855
Professional fees 3,950 92 3,410
Financial related expenses 8,699 9,166 7,857
Premises 29,635 24,740 24,663
Other 777 599 -
Replacement furpiture and fixtures - - 96
Studies - 16,500
Information technology 17,653 -
Amortization 209,408 228,633
517,677 738,160 735,607
Annual surplus (deficit) (Note 5) 64,183 {136,120) 104,849
Accumulated surplus, beginning
of the year 2,239,764 2,239,764 2,134,915
Accumulated surplus, e;nd of the year $ 2,303,947  $2,103,644

The accompanying notes are an integral part of these financial slatements.




The Corporation of the Town of The Blue Mountains
Library Board
Statement of Changes in Net Financial Assefs

For the year ended December 31 2010 2010 2009
Budget Actual Actual
{Note 5)

Annual surplus (deficit) 5 64,183 S§ (136,120) § 104,849
Acquisition of tangible capital assets {64,183) {72,752} (326,365)
Amortization of tangible capital assets - 209,408 228,633

{64,183) 136,656 (97,732)

Increase in net financial assets - 536 7,17

Net financial assets, beginning of year 81,654 81,654 74,537

Net financial assets, end of year 5 81,654 § 82,190 § 81,654

BT

The accompanying noles are an integral part of these linancial slatements.



For the year ended December 31

Town of The Blue Mountains
Library Board

Statement of Cash Flows

2010 2008

Cash provided by (used in)

Operating activities
Annual surplus (deficit)
ltems not involving cash

$ (136,120) $ 104,849

Amortization 209,408 228,633
73,288 333,482
Changes in non-cash working capital balances
Temporary investments (536) (7,117)
72,752 326,365
Capital transactions
Cash used to acquire capitat assets (72,752) {326,365)
Net change in cash and cash equivalents - -
Cash and cash equivalenis, beginning of year -
Cash and cash equivalenis, end of year 5 - § -

The accompanying notes are an integral part of these financial staiemenis.



December 31, 2010

The Corporation of the Town of The Blue Mountains

Library Board
Notes to the Financial Statements

1. Summary of Significant Accounting Policies

Basis of Accounting

Use of Estimates

Basis of Consolidation

Tangible Capital Assets

The financial statements of the Town of The Biue Mountains
Library Board are the representation of management prepared
in accordance with Canadian generally accepted accounting
principles established by the Public Sector Accounting Board
of the Canadian Institute of Chartered Accountants as
prescribed by the Ministry of Municipal Affairs and Housing,

Hevenues and expenses are reported on the accrual basis of
accounting. The accrual basis of accounting recognizes
revenues as they become available and measurable; expenses
are recognized as they are incurred and measurable as a
result of receipt of goods or services and the creation of a
legal obligation to pay.

Precise determination of some assets and liabilities may be
dependent upon future events and estimates and
approximations. These estimates and approximations have
been bhased upon the available information, using careful
judgment and review. By their nature, these estimates are
subject to measurement uncertainty and actual results could
differ from management's best estimates as additional
information becomes available in the future.

The Library Board has been consolidated with the financial
statements of the Corporation of the Town of The Blue

Ay b imn
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Tangible capital assets are recorded at cost less accumulated
amortization. Costs include all amounts that are directly
attributable to acquisition, construction, development or
betterment of the asset, Amortization is provided over the
estimated useful life of the assets, using the straight-line
method. The useful life of the assets is based on estimates
made by Council. The following rates are used:

Buildings 50 years
Land improvements 10 to 50 years
Library collections 7 years

Machinery, equipment and vehicles 5 to 20 years

Tangible capital assets received as contributions are recorded
at fair value at the date of receipt and also are recorded as
revenue,



The Corporation of the Town of The Blue Mountains
Library Board
Notes to the Financial Statements

December 31, 2010

1. Sumrnary of Significant Accounting Policies - (continued)

Revenue Recognition Revenues are reported on the accrual basis of accounting and
are recognized as follows:

a) Grants are recorded as revenue when corresponding
expenses have been incurred in accordance with the grant
applications.

b} Fines are recognized when received.

c} Al other revenues are recorded upon sale of goods or
provision of services and when collection is reasonably
assured.

2. Temporary Investments
2010 2009

Unrestricted $ 82,190 § 81,654

Investments have a market value of $82,180 (2009 - $81,654) at the end of the year.

3. Tangible Capital Assets

2010 2009

Cost Accumulated Cost  Accumulated

Amortization Amortization

Land § 756,487 § - 5 756,487 § -

Land improvemenis 250,014 51,539 250,014 38,324

Buildings 1,077,267 497,575 1,077,267 465,383

Library colfections 1,496,048 1,201,644 1,456,819 1,037,643
Machinery, equipment

and vehicles 305,343 112,947 271,820 112,947

$ 3,885,159 S 1,863,705 § 3,812,407 § 1,654,297

iz g

Met book value 5§ 2,021,454 $ 2,158,110

AN
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The Corporation of the Town of The Blue Mountains
Library Board
Notes to the Financial Statements

December 31, 2010

4, Accumulated Surplus

The organization segregates its accumulated surplus in the following categories:

2010 2009
invested in capital assets S 2,021,454 S5 2,158,110
Reserves 82,190 81,654
Accumulated surplus

5. Budgets

The budget adopted by the Board was not prepared on a basis consistent with that used to
report actual results (Canadian Public Sector Accounting Standards). The budget was prepared
on a modified accrual basis while Canadian Public Sector Accounting Standards now reguire a
full accrual basis. The budget figures anticipated the use of reserves accumulated in previous
years to reduce current year expenditures in excess of revenues to SNil. In addition, the
budget expensed all tangible capital expenditures rather than including amortization expense.
The following is a reconciliation of the budget approved by the Board. The budget figures
have not been audited.

2010 2010 2009
Budget Actual Actual
Annual surplus (deficit) 3 64,783 $ (136,120) S 104,849
Transfers (to) from reserves - (536) 4,673
Capital acquisitions {64,183) {(72,752) {326,365)
Amortization - 209,408 228,633
Capital acquisitions not financed (funded) - - {11,790)
Operating surplus 5 - 5 - 5
T
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