
STAFF REPORT: Financial & Information Services 
 
 

 
A. Recommendations 
 
THAT Council receive Staff Report FIS.10.31 “2010 Tax Policy – County of Grey” for information 
purposes. 
 
B. Background 
 
Municipal Councils are required to make a number of tax policy decisions annually.  Even if 
there are no changes, tax ratio’s must be established each year and since tax ratios directly 
impact the tax rates, the ratios have to be set before the tax rate by-law can be adopted.   The 
setting of tax policy is the responsibility of the upper tier municipality. 
 
Kevin Weppler, Director of Finance for the County of Grey, presented Report FR-FP-14-10 to 
the Grey County Finance and Personnel Committee on February 9, 2010.  The purpose of the 
Report was to provide the Finance and Personnel Committee with background information and 
advice to enable the County of Grey to establish tax policies for 2010.  The 2010 
recommendation was to maintain the status quo from 2009.  
 
The Blue Mountains’ Staff was able to take part in discussions held with Grey County finance 
officers and concur with the recommendations contained in the Grey County Report. 
 
Recommendations summarized: 
 

1. Tax Capping – In 2005, the Ministry of Finance introduced a number of optional tools to 
modify the mandatory limits and alter the amount of tax protection.  In 2009, two new 
optional tools were used to permanently exclude properties from the capping program 
once they reach or crossed over their Current Value Assessment (CVA) tax destination.   
 

2. Tax Ratios – Tax ratios determine the relative tax burden on each property class 
compared to the residential class. Tax ratios show how the tax rate for a property class 
compares with the residential rate.  If a property class has a ratio of 2, then it is taxed 
twice the rate of the residential class.  In 2009, the commercial tax ratio applied to 
taxable commercial assessment was set at 1.306940. This means that a commercial 
property tax owner would pay 1.306940 times the amount of property tax paid by an 
owner with taxable residential assessment.   Tax ratios are for municipal tax setting 
purposes only (Town and County).  The 2010 tax ratios will remain the same as the 
2009. 

 
3. Tax rates – This section references the County budget and tax rates. 

   
4. Tax Reductions for Mandated Subclasses of Vacant Lands/Units – Continue to use 

the legal default reductions of 30% for commercial and 35% for industrial vacant 
lands/unit in 2010. 
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5. Tax Reductions for Farmland Awaiting Development Subclasses – Leave the Type 

1 at a rate of 25% and the Type 4 at up to 100% of the zoned class rate 
   

6. Lower for New Construction Properties – Leave the threshold at the 100% minimum 
tax level and all new commercial, industrial and multi-residential property class 
construction is taxed on their full CVA value. 

 
7. Optional Classes of Property – The only optional class at this time is OT, Resort 

Condominium, referring to certain properties previously classed as commercial and that 
meet the certain criteria as set out in Regulation 213/05.  At this time there does not 
appear to be any need to add any other optional property classes. 

 
8. Tax Relief for Low Income Seniors/Low Income Disabled Persons – Continue with 

the existing policy of tax relief as provided in By-law 3886-2001 which defines tax relief 
as a re-assessment-related tax increase in excess of $500. (property owner allowed to 
defer payment of that calculated increase) 

 
C. The Blue Mountains’ Strategic Plan  
 
Ensuring long-term financial sustainability. 
 
D. Environmental Impacts  
 
None 
 
E. Budget Impact  
 
None 
 
F. Attached  
  
1. Corporation of the County of Grey Committee Report FR-FP-14-10 
 
 
Respectfully submitted, 
 
____________________________________ 
Ruth Prince, Manager of Revenue 
 
 
For more information, please contact: 
Ruth Prince, Manager of Revenue 
rprince@thebluemountains.ca 
519-599-3131 x 228 
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