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STAFF REPORT: Financial and Information Services

REPORT TO: Infrastructure and Recreation
MEETING DATE: June 8, 2010

REPORT NO.: FIS.10.40

SUBJECT: Award of Tender for the Supply

and Delivery of Various Fuel
Products RFT-TAPS-20-2010

PREPARED BY: Sherri Adams, Manager of
Purchasing

A. Recommendations

THAT Council receive Staff Report FIS.10.40 “Award of Tender for the Supply and
Delivery of Various Fuel Products RFT-TAPS-20-2010"; and,

THAT Council authorize the award of the Tender for the Supply and Delivery of the
Town’s Fuel to Wayne Bird Fuels at a price of $0.0500/litre above the Daily Rack Price
for Furnace Oil and $0.0275/litre above the Daily Rack Price for various fuel products,
excluding Federal Excise Tax (FET), Provincial Fuel Tax (PFT) and HST, for a contract
period of two years commencing August 1, 2010; and,

FURTHER THAT Council authorize the Mayor and Clerk to execute the appropriate
contract agreement as approved by the Town’s Solicitor.

B. Background

In 2005 and 2008, The Blue Mountains joined Grey County in their bi-annual Tender for
Fuel Products and subsequently entered into contracts to deliver various fuel products
to designated Town locations. The various fuel products include: Clear and Dyed
Diesel and Regular and Midgrade Unleaded. Contract award and pricing details were
as follows:

2005 — Imperial Oil, contract price was $0.005/litre above the Daily Rack Price for
various fuel products

2008 — Wayne Bird Fuels, contract price was $0.0350/litre above the Daily Rack Price
for various fuel products

The Town has again joined the County in the 2010 Tender for Fuel Products. The
Town'’s total fuel consumption for 2009 was 287,200 litres of various fuel products and
31,451 litres of furnace oil for all departments.

Grey County issued the Tender on Thursday, May 6, 2010 and it closed on Thursday,

May 27, 2010. Submissions were opened by the County with the Town’s Manager of
Purchasing and bidders in attendance at a public opening immediately following the
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closing. Results received for the Town’s portion of the County Tender identified as
“Schedule G”, and based on the Town’s 2009 consumption are as follows:

A B C D
Total Corrected Total | Various Fuels | Furnace Fuel
Extended Extended Price | Delivery Cost | Delivery Cost
Bidder Price (incl. | (incl. all taxes) over Rack over Rack
All taxes) Price / litre Price / litre
MacDonnell No bid No bid
Wayne Bird $305,817.55 $305,816.75 $0.0275 $0.0500
Fuels
Imperial Oil $317,982.17 $317,982.17 $0.0640 $0.0590
FS Partners $201,438.24 $310,958.36 $0.0440 $0.0440

Columns A & B include taxes of Federal Excise Tax (FET), Provincial Fuel Tax (PFT)
and Harmonized Sales Tax (HST)

Columns C & D do not include the above noted taxes.

The Tender Proposal Award Committee’s recommendation is to award the two year
contract for the Supply and Delivery of Various Fuel Products RFT-TAPS-20-2010 to
Wayne Bird Fuels, who is the lowest responsive and responsible bidder at a cost for
delivery over the Daily Rack Price of $0.0275/litre for various fuel products and
$0.0500/litre for furnace oil, commencing August 1, 2010, replacing the current contract
prices.

C. The Blue Mountains’ Strategic Plan
Goal #6 — Providing a strong, well managed municipal government
D. Environmental Impacts

These are the Town’s normal business practices. In the future, more energy efficient
vehicles and the use of bio fuels will reduce air quality emissions.

E. Budget Impact

The recommended tender price for delivery has decreased by $0.0075 / litre over the
current contract of $0.0350 / litre. At the time of the 2008 contract award, fuel prices
had escalated significantly, as described in Staff Report FS.08.32.

The Town’s Corporate Budget for fuel in 2010 is $268,895 (including all products).
Estimates for fuel for the 2010 budget did not include the non-rebatable portion of the
HST as legislation for this blended tax had not transpired at that time. The rebatable
portion of the HST on the Total Extended Price for this contract is $31,166.16. The
corporate fuel expense is calculated to be $274,650.60 ($305,816.75-$31,166.16).
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F. Attached

1. Wayne Bird’s Tender Submission

Respectfully submitted by the Tender Proposal Award Committee,

Paul Graham Reg Russwurm Sherri Adams
CAO Director of Engineering Manager of Purchasing
and Public Works

For more information, please contact:
Sherri Adams, Manager of Purchasing
sadams@thebluemountains.ca

519-599-3131 ext. 227
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FIS.10.40

Attachment #1
COUNTY OF GREY _ FINANCE DEPARTMENT PURCHASING |
RFT-TAPS-20-2010 |
VARIOUS FUEL PRODUCTS i
TENDER FORM
FOR THE PROVISION OF: SUPPLY & DELIVERY OF VARIOUS FUEL PRODUCTS
—
AS SUPPLIED BY: LINE fora fEr S
FIRM NAME
Ko. /SZX 2/8 Colisnicestoe LV 25
ADDRESS POSTAL CODE

HEREINAFTER CALLED THE BIDDER

TO: THE CORPORATION OF GREY COUNTY,
595 9" AVENUE EAST,
OWEN SOUND, ONTARIO
N4K 3E3

HEREINAFTER CALLED THE CORPORATION

THE BIDDER DECLARES
1. Nao person{s), fim or corporation, other than the Bidder, has any personal interest in this Tender or in the award for
which this Tender is made;

2. No member of Council, no officer or employee of the Corporation is or will bacome intesested directly or indirectly as a
contracling party, partner, sharehaider, surety or in any poriion of the profits thereof, or in any of the monies to be derived,
thera from;

3. This Tender is made withoul any connection, comparison of figures, or arangements with, or knowledge of any other
corperation, firm or person making a Tender for the same and is in all respects without coltusion or fraud;

4, By signing this submission, | confirm | have read and understood the contenl and requirements of Ihis Tender
document;

ACKNOWLEDGEMENT TO RECEIPT OF ADDENDA

This will acknowledge receipt of the following addenda and, that the pricing tendered inciudes the
provision set out in such addenda
ADDENDUM # DATE RECEIVED
) \
#
#

o] Check here if NO Addenda received

LOWEST OR ANY TENDER NOT NECESSARILY ACCEPTED

A
DATED AT Coviubtosm THiS /8™ pav oF /24¥ 2010
SIGNATURE OF WITNESS SIGNATURE OF BIDDER
\\ By my signature, | hereby confirm | am a principal,
L or have been duly authorized by the
principai/beard, 1o sign on behalf of the above
named.
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COUNTY OF GREY

FINANCE DEPARTMENT
RFT-TAPS-20-2010
VARIOUS FUEL PRODUCTS

PURCHASING

SCHEDULE OF ITEMS AND PRICES continued

(A) (B} {C) (D) (E) {F) (G) {(H) h
U e
ook Piive Cost Federal | Provincial | Unit Price _ Total
ftem 25 posted Above Excise Tax Fuet Tax Subtotal Quantity Subtotal HST Extended
. E " op | Daily OPIS (FET) {FFT) [A+B+C+ Litres [E *F] [13%*G] Price
O ot | RackPrice | Perlitre | PorLitre Dl [G+H]
Per Litre Per Litre
SCHEDULE G ~ THE TOWN OF THE BLUE MOUNTAINS
: NIr.
%
Diesel Dyad $0.657 | §, &2 75' $0.04 applﬁg;ble $72 5/5’ 71,818 $5"/ 888 $é7yg ‘s 5"8 433;,, iz}i;«
I 7o : .
Diesel Glear | 50657 |5.8795 5004 | 50143 |3 97281 67019 | s5RG20| su§9. 344 875 (O
Gasaoline 395 " 3 dﬁ"% ;,2 - g (,).»1
Regular $0.648 | 5. OA: $0.1 $0147 1S 998 103,320 $? , 5 4 N A G
Unleaded » ?AQS 5’3" %ﬁ:&?é ;0 AT AR
Gasoline ‘ 1 18
Midgrade 506825 |5 6275 | S04 | 50147 |5 9$FG 44342 |5494/38 s§SIG[S 7SS IS
Unleaded : o
Seascnal g g Not Not o 7 iy v
Furnace Qil $0.652 $ @Sd()ﬁ applicable | applicable $*702=ﬂ 31,451 $=220'?'? $28?0 $ﬁ:2!fﬁ"?§{?{ .r"zu
Grand Total Schedule G (taxes included) ; § 39‘3}8}:4 j:/
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