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STAFF REPORT: Finance & IT Services 
 
 

 
A. Recommendations 
 
THAT Council receive Staff Report FIS.11.21 “Endorsing the Initiative for the Province 
to Dedicate HST Revenues to Transportation Infrastructure” and further endorse the 
following resolution circulated by Ontario Good Roads Association (OGRA) as 
partnered with Canadian Automobile Association (CAA); 
 
Whereas the introduction of the Harmonized Sales Tax (HST) on July 1st, 2010, and its 
application to gasoline and diesel sales will result in new revenue for the Government of 
Ontario; and  
 
Whereas based on 2010 average price levels of gasoline and diesel and 2009 average 
consumption levels in Ontario, the Government of Ontario’s projected new revenue will 
be approximately $1.53 billion annually; and 
 
Whereas the Provincial-Municipal Fiscal and Service Delivery Review identified a 
transportation infrastructure investment gap between the Government of Ontario and 
Ontario’s municipalities of approximately $3.8 billion; and 
 
Whereas a lack of sufficient funding for essential transportation infrastructure 
construction, maintenance and rehabilitation has created a situation where many of 
Ontario’s municipalities do not have the financial capacity to construct new 
transportation infrastructure and conduct the maintenance and rehabilitation needed to 
sustain existing transportation infrastructure; and 
 
Therefore be it resolved that the Council of the Town of The Blue Mountains requests 
that the Government of Ontario consider directing a portion of the revenue derived from 
HST charged on gasoline and diesel sales to a new predictable funding mechanism that 
will allow Ontario’s municipalities to make the critical investments needed to be effective 
stewards of transportation infrastructure; and  
 
Further that a copy of this resolution be forwarded to Premier Dalton McGuinty, Hon. 
Dwight Duncan, Minister of Finance, Hon. Kathleen Wynne, Minister of Transportation, 
Hon. Bob Chiarelli, Minister of Infrastructure, the Ontario Good Roads Association and 
to CAA South Central Ontario. 
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B. Background 
 
In response to the correspondence received by the Infrastructure & Recreation 
Committee at their regular meeting of April 12, 2011, a Staff Report has been provided 
to identify the financial implications and to clarify CAA/OGRA’s request.   
 
At the inception of the Harmonized Sales Tax (HST) in July of 2010, the Canadian 
Automobile Association (CAA) proposed to the Province that the surplus funds raised by 
the HST should be distributed to local municipalities to maintain the deteriorating 
municipal roads infrastructure.  CAA had lobbied the Province to distribute the HST 
revenues from fuel sources, to the failing roads, water and wastewater infrastructure.  
Ontario Good Roads Association (ORGA) agreed this was a valuable initiative and 
partnered with CAA to obtain support from Ontario municipalities. 
 
The estimated annual HST revenue to be collected by the Province from gasoline and 
diesel sales is approximately $1.53 billion.  This estimate was based on fuel costs when 
they were below one dollar.  Now that the fuel has increase to $1.30 and more, the 
Provincial revenues will also increase, estimated at $2 billion dollars per year.  
 
Currently Gas Tax Funding is available from the Federal and Provincial governments, 
under two separate and distinct programs.  The Federal Gas Tax program comes with 
the expectation that the federal grant investments will see cleaner air, cleaner water and 
reduced greenhouse gas emissions.   The Province also provides a gas tax incentive 
program of 2 cents of Provincial Gas Tax revenues.  This program only supports transit 
system costs.   
 
The Town is not eligible for funding under the criteria of the Provincial Gas Tax 
program.  The Town is currently receiving Federal Gas Tax grant dollars in the amount 
of $209,356.88 per year until March 2014.  
 
CAA in conjunction with OGRA is requesting support of the above resolution, appealing 
for the Harmonized Sales Tax revenue to be shared with local municipalities.  Through 
a new funding mechanism the Town is requesting the Province consider directing a 
portion of the revenue derived from HST charged on gasoline and diesel sales for failing 
infrastructure.  The recommendation for a funding formula would be to dedicate 
provincial funding to roads, water, and wastewater infrastructure.  
  
C. The Blue Mountains’ Strategic Plan  
 
5.   Ensuring long-term financial sustainability. 
 
D. Environmental Impacts  
 
None 
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E. Financial Impact  
 
The additional grant dollars would help decrease the funding gap of the Town’s roads, 
water and sewer infrastructure.  
 
F. Attached  
 
1. March 15, 2011 correspondence received from CAA requesting support of the 

Harmonized Sales Tax revenue and a new funding mechanism for transportation 
infrastructure. 
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