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A. Recommendations 
 
THAT Council receive Staff Report FIS.09.55, “Appointment of a Municipal 
Auditor” and  
 
THAT Council appoint BDO Dunwoody for a one year period at an estimated cost 
of $48,500 to audit the accounts and transactions of the municipality for 2009, 
and 
 
THAT Council authorize staff to have BDO Dunwoody audit the opening 
balances of the Town’s Tangible Capital Assets under the requirements of PSAB 
3150.  
 
B. Background 
 
Under the requirement of Section 296 of the Municipal Act, RSO., 2001, a 
municipality shall appoint an auditor licensed under the Public Accounting Act, 
2004 who is responsible for, 

(a) annually auditing the accounts and transactions of the 
municipality and its local boards and expressing an opinion on the 
financial statements of these bodies based on the audit; and 
(b) performing duties required by the municipality or local board. 

A municipal auditor shall not be an employee of the Town and shall report to 
Council. 
 
To ensure accountability and transparency, public disclosure of the financial 
position of the Town is provided each year through the annual financial 
statements, financial information return and the reporting of the municipal 
performance measures program. BDO Dunwoody has provided a quote of 
$48,500.00 to audit and express an opinion of the accounts and transactions of 
the Town for 2009.  The Town’s Purchasing of Goods and Services Policy 
requires services expected to be more than $2,501 to follow the Request For 
Proposals procedure.  The Director of Financial and Information Services would 
recommend this be completed for 2010 year end audit process.   
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New in 2009, the Public Sector Accounting Board (PSAB) will require the audit to 
extend to the Tangible Capital Assets, with opening balances established at the 
end of 2008, collected and valued being audited.  Under the parameters of audit 
the Town is required to establish policies for the methodology used for the 
valuation of assets, capitalization thresholds and the criteria surrounding pooling 
of assets.  Each asset of the Town must have supporting documentation 
substantiating the valuation of each asset.  The cost of providing this audit has 
not been provided by BDO Dunwoody at this time.  The time required for the 
scope of the PSAB 3150 audit is unknown and will be in addition to the 2009 
audit. 
 
The estimate for 2008 audit fees was quoted at $46,000.  The costs have come 
in substantially higher than estimated at $56,000.  Typically additional work is 
required during the audit to accommodate various balancing entries and 
additional supporting documentation.  This has been billed in addition to the 
quoted service. 
   
 
C. The Blue Mountains’ Strategic Plan  
 
Providing a strong, well managed municipal government. 
 
D. Budget Impact  
 
The audit of the Tangible Capital Assets will be an additional cost to the Town. 
The 2009 Budget includes $8,000 for the Tangible Capital Assets audit. 
 
E. Attached  
 

1. September 9th, 2009 – BDO Dunwoody quote for 2009 Audit services 
 
 
Respectfully submitted, 
 
 
____________________________________ 
Signature 
 
Elizabeth Thompson 
Deputy Treasurer, Manager of Budget and Accounting 
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