
STAFF REPORT: ENGINEERING & PUBLIC WORKS DEPARTMENT 
 

 

 
A. Recommendations 
 
THAT Council authorize Staff to dispose of the surplus 1979 Champion Grader at the 
Ritchie Brothers auction on December 5th 2011 in Bolton, with a seller’s commission of 
13%, with no minimum reserve, in accordance with Town Policy as detailed in Staff 
Report EPW.11.102, entitled “Disposal of 1979 Champion Grader”. 
 
B. Background 
 
The Roads and Drainage Division for some time has operated the road maintenance 
fleet at the level of four road graders and three plow/dump trucks.  The recent purchase 
of an all wheel drive plow/dump truck instead of a road grader has increased the fleet 
balance to four and four.  The 1979 Champion 740 grader has been declared surplus.  
 
The road grader was offered to other departments within the Town, no interested was 
expressed by any departments. Subsequently the grader was advertised in the Auto 
Trader under Heavy Equipment for several months.  Several parties have inquiried 
about the grader but the Town has not received an offer.  Staff will continue to negotiate 
with the interested parties until such time as the grader is shipped to the auction.  If the 
reserve amount is met or exceeded, Staff will finalize the sale. 
 
Committee authorized Staff to conduct further research into the value of the road 
grader.  Staff has contacted 3 local Auction service providers.  They are the Richie 
Brothers Auction Services in Bolton, Bryan’s Auction Services in Guelph and Aero 
Auctions in Barrie. 
 
Both The Ritchie Brothers and Bryan’s Auction Service have provided an estimated sale 
value of between $10,000 and $15,000 for our 1979 Champion 740 road grader with 
approximately 25,000 hours.  
 
Ritchie Brothers, Bryan’s Auction service and Aero Auctions operate on a seller’s 
commission.  Aero Auction requires a 10% seller commission to a maximum cost of 
$1000 to sell the equipment.  Items are sold with no reserve bid. Their next auction is 
December 9th 2011.   
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The Ritchie Bros operate on 13% commission with no maximum value.   This could cost 
as much as $1950 if the full value of $15,000 achieved. Items are sold with no reserve 
bid.   Their next Auction is December 5, 2011.   
 
The third auction service, Bryan’s Auction Service in Guelph operates on a 1.5% seller 
commission and 10% buyers commission, with an additional fee of $350 if the seller 
places a reserve bid and that sale price is not met at the auction.  The equipment would 
then be stored on site until the next auction or could be shipped back to Ravenna.  The 
commission fees would be in the range of $150 to $225. 
 
All three auction facilities are approximately the same distance from Ravenna and the 
cost to float the grader to any of the sites is anticipated to be $500. 
 
Staff has further contacted several of the local contractors to determine what their 
experiences have been using the various auction services. Two local contractors that 
sell and purchase road construction equipment recommend using Ritchie Brothers 
Auction Service, because they focus on construction equipment and market heavily to 
that industry and are able to draw in qualities buyers.  The other auctions services focus 
more on agricultural equipment sales.  
 
Staff therefore recommends that Council authorize Staff to dispose of the surplus 1979 
Champion Grader at the Ritchie Brothers auction on December 5, 2011 in Bolton, with a 
sellers commission of 13%, with no minimum reserve, in accordance with Town Policy. 
 
C. The Blue Mountains’ Strategic Plan  
 
Consideration of the road maintenance fleet balance would represent efforts to further 
the Town’s Strategic Goal No. 2, “Addressing the Town’s municipal infrastructure 
needs”. 
 
D. Environmental Impacts  
 
Sale of the surplus 1979 road grader would slightly reduce emissions from the Town 
fleet, although use of the machine would be minimal if retained.  Annual maintenance 
requirements would be reduced. 
 
E. Financial Impact  
 
If the road grader is disposed of, the market value will be received. The monies received 
will be placed in the Roads Equipment Reserve. 
 
F. In Consultation With    
 
Three local auction service provides and two local construction Contractors.  
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G. Attached  
 

1. Email Correspondence with Randy Gravelle of Ritchie Brothers Auction 
2. Email Correspondence with Steve Dove of Bryan’s Auction Services 
3. Email from Aero Auctions  

 
 
Respectfully submitted, 
 
 
 
 
_Jim McCannell__________________ 
Jim McCannell Reg Russwurm 

__Reg Russwurm________________ 

Manager of Roads and Drainage Division Director of Engineering and Public Works 
Engineering and Public Works 
Office: 519-599-3131  Ext 271 
Fax: 519-599-3664 
jmccannell@thebluemountains.ca 
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