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.STAFF REPORT: Financial Services

REPORT TO: Finance & Administration
Committee

MEETING DATE: April 22, 2008

REPORT NO.: FS.08.15

SUBJECT: 2007 Investment Performance

PREPARED BY: |  Robert Cummings, Director of
Finance

A. Recommendations

THAT Council receive Staff Report FS.08.15, “2007 Investment Pe.rformance”,
for information purposes.

B.- Background

A portion of the Town’s Reserve Funds are invested in a number of investment
vehicles. A large portion is earning a favourable interest rate in the Town bank
account and at times, GIC’s. There is also approximately $6 million in our BMO
Nesbitt Burns portfolio that earns interest at a (generally) better rate. The goal is
to have some diversity in our accounts and safeguard against interest rate risk.

In 2007, the Town’s BMO Nesbitt Burns portfolio rate of return was 4.49%. As a
comparison, the Canadian T-bill rate of return was 4.22% for the same period.
SCM Short Bond Index was 4.08%. Compared to CPI for 2007, our portfolio is
‘earning at a favourable rate. The portfolio is limited in investment instruments to
fixed income type securities. :

C. The Blue Mountains’ Strategic Plan. © =~ ..
Ensuring long-term financial sustainability.

D. . Budget Impact (cc: Treasury ifrequired). -

Future budgets will benefit from the maximizing of returns on the Town’s
investments.

E. Attached (Relevant documentation ‘n’c‘it';tp:efrspnél’informatib“n-uabbutfani ide:ritiﬁasté- person). -
BMO Nesbitt Burns Performance Report for 2007.
Respectfully submitted,
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