STAFF REPORT: Financial Services

REPORT TO: Council

MEETING DATE: January 15, 2009

REPORT NO.: FS.09.03

SUBJECT: Water and Wastewater Rate
Options

PREPARED BY: Ruth Prince, Manager of Revenue

A. Recommendations

THAT Council receive Staff Report #/S.09.03, “Water and Wastewater Rate Options”;

AND THAT Council authorize staff to proceed to the Public Information Session that proposes
the 2009 estimate of sums of $2,933,147 required for the water system being funded and
$2,101,607 required for the wastewater system being funded; and

Option 1:

FURTHER THAT the estimates of $2,933,147 for the water system are funded by the current
rate model plus a 6% increase in fixed and usage rates; and,

THAT the estimates of $2,101,607 required for the wastewater system are funded by the current
rate model plus a 4% increase in fixed and usage rates.

-OR -

Option 2:

FURTHER THAT the estimates of $2,933,147 for the water system are funded by an $8/month
increase (66%) to the fixed rate that includes 5 m® / month and 1% increase in consumption
rate; and,

THAT the estimates of $2,101,607 for the wastewater system are funded by a revised rate
model that includes a 66% increase to the fixed charge that includes 5 m® / month and no
change in usage rates.

B. Background

2008 Revenues

2008 year-end projected revenues show a deficit of $448,000 for water and a deficit of $146,000
for wastewater. Actual revenue, expenditures and transfers have not yet been finalized for
2008, so final year-end results have not yet been determined.

Consumption

For 2009, estimated water and wastewater consumption is 3% less than what was budgeted in
2008. Conservation by residents and a lower than expected usage of connections has resulted
in a decrease in the consumption estimates for 2009.

Proposed 2009 Water and Wastewater Charges

2009 proposed utility rates are based on the following assumptions:



2009 proposed rates take into consideration estimated units of growth during 2009
based on building permit projections and service extension projections — 80 water
units, 80 wastewater units.

User charges cover operating costs and the current users’ share of capital repairs,
capital replacement and non-growth related upgrades to the existing infrastructure.

No part of the annual water and wastewater user fee goes towards paying for
growth. Development Charges are levied on growth-related development (new
construction) to recover the cost of expanding the water and wastewater
infrastructure, or to cover the cost of excess capacity that has been provided for
that growth.

Contributions to Asset Replacement Reserve Funds in 2009 are $205,630 for
water and $500,000 for wastewater.

Any final 2008 year end surplus or deficit will be transferred to or funded from the
respective water or wastewater reserves and reserve funds.

Any additional revenue generated from the Option #2 models will be used to draw
down the 2008 deficit.

Revenue Requirements / # of Units / Proposed Rates Option#1

2008 2009 Diff %Chge

Water Budget — Req'd Revs $2,852,117 $2,933,147 $81,030 +2.8%
# of units — used to set rates 5,717 5,811 94 +1.5%
Water consumption billed 1,144,000m* 1,109,895m° (34,105) -3.0%
Proposed Annual Water Chge $433 $458 $25 + 6%

(5/8” meter, 180m3yr)
Wastewater Budget — Req’'d Revs  $2,059,738  $2,101,607  $173,000 +2.0%
# of units — used to set rates 4,426 4 546 120 +2.7%
Water consumption billed 869,000m®  845873m®  (23,127) -2.7%
Proposed Annual WW Chge $406 $422 $16 + 4%

(5/8” meter, 180m3yr)
Revenue Requirements / # of Units / Proposed Rates Option#2 Fixed 5 m3

2008 2009 Diff% Chge

Water Budget — Req’'d Revs $2,852,117 $2,933,147 $81,030 +2.8%
# of units — used to set rates 5,717 5,811 94 +1.5%
Water consumption billed 1,144,000m* 1,109,895m° (34,105) -3.0%
Proposed Annual Water Chge $433 $437 $4 +1%

(5/8” meter, 180m3yr)
Wastewater Budget — Req’'d Revs  $2,059,738  $2,101,607  $173,000 +2.0%
# of units — used to set rates 4,426 4 546 120 +2.7%
Water consumption billed 869,000m®  845873m®  (23,127) -2.7%
Proposed Annual WW Chge $406 $406 $0 0%

(5/8” meter, 180m3yr)



C. The Blue Mountains’ Strategic Plan
Ensuring long-term financial sustainability
D. Environmental Impacts

Supporting Environmentally sound decisions
E. Budget Impact

Option #1 proposed rates reflect an increase of 6% to the annual water charge and an increase
of 4% to the annual wastewater charge.

Option #2 proposed rates reflect a 66% increase to the fixed charge that includes 5 m*/ month
and no change to the usage rates.

F. Attached
F1. Water Rates Calculation
F2. Proposed 2009 Water Supply Rates

F3. Wastewater Rate Calculation
F4. Proposed 2009 Wastewater Supply Rates

Respectfully submitted,

Ruth Prince, Manager of Revenue
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TOWN OF THE BLUE MOUNTAINS
Proposed 2009 Water Supply Rates
SUMMARY OF CALCULATED RATES

Fixed Monthly Rates

Charge Per Manth

5m3 6%

Meter Size 2009 2009 2008

5/8" 5 202115 12.84 12.11
3/4" § 21.42 15 14.12 13.32
1" S 25.05 % 17.97 16.95
11/2" S5 29.90 | % 23.11 21.80
2" § 43,22 |5 37.23 35.12
3 $141.32 | 5141.21 133.22
47 $177.65 | 5179.72 169.55
6" $262.42 | 5269.58 254,32

Consumption Charges

Charge Per Cubic Metre

5 m3 6%
Bi-monthly Consumption 2009 2009 2008
0-10 |m’ 5 -
11-30 m’ S 16215 16915 1.60
31-60 m’ $ 1775 1.85(8 1.75
61-90 m’ S 1.92|% 2.01|S 1.90
abave 90 |m’ S 2085 217|S 2.05

Annual Rates for 5/8 " meter Users

| Annual Water Bill

Annual Consumption 5 m3 6% 2008
2009 2009

0 § 243|5 1945 145

180|m* S 4375 4585 433

540(m° 5 1,101 [$ 1,153 | S 1,090

1,000|m’ $ 2,053 5 2,151 | § 2,033

Annual Water Bill

2009 2008
0 m?/year S 24315 1545 145
67% 6% 0%

Change from
current rates
180 m?/year S 437 5458 [§ 433

Change from 1% 6%

current rates
340 m? / year $ 1,101 | 51,153 [ 5 1,090

Change fram 1% 6%

current rates
1,000 m3 / year | S5 2,053 [ 52,151 | § 2,033

Change from 1% 6%
current rates
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TOWN OF THE BLUE MOUNTAINS
Proposed 2009 Waste Water Treatment Rates
SUMMARY OF CALCULATED RATES

Fixed Monthly Rates

Charge Per Month

5m3 4%

Meter Size 2009 2009 2008

578" 618.83] 5$11.78] 511.33
3/4" $19.96]  512.96]  $12.48
1" 523.36] 516.49] S15.88
11/2° $27.90] 521.22] 520.40
2" 940.36)  5$34.17] 532.86
3" $132.15] 5129.64] 5124.85
4 5166.14] 5164.99] 5$158.64
6" 5245.46] 5247.48] $237.96

Consumption Charges

Charge Per Cubic Metre
5 m3 4%
Bi-Monthly Consumption 2009 2009 2008
0-10 |m’ $0.00 51.56 $1.50
11-30 m’ 51.50 $1.56 $1.50
31-60 m’ 51.65 $1.72 $1.65
61-90 m’ 51.80 51.88 $1.80
abave 90 m’ s1.95] s2.03] 5195

Annual Rates for 5/8 * meter Users

| Annual Waste Water Bill
Annual Water Consumption 5 m3 4% 2008
2009 2009
o|m’ S 22615 141185 136
180|m’ S 406 |5 4225 406
540{m’ $ 1,027 |6 1,070 5 1,027
1,000 m’ S 1,924 (3% 2,004 |5 1,924
Annual Waste Water Bitl
5m3 4%
2009 2009 2008
0 m3/year £226 5141 $136
Change from current 66% 4%
rates
180 m? / year 5406 $422 5406
Change from current 66% 4%
rates
540 m? / year $1,027 $1,070 $1,027
Change from current
rates S0 50 50
1,000 m? / year $1,924 $2,004 $1,924
Change from current
rates 50 50 50
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